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STATE  OF  TEXAS  ,  ^ 

§        Suzanne  HendersorfcNOW  BY  ALL  MEN  THESE  PRESENTS; 
COUNTY  OF  TARRANT  § 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR  STRIKE  ANY 
OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED  FOR  RECORD  IN  THE  PUBLIC 
RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

NO  SURFACE  USE  OIL  AND  GAS  LEASE 


This  NO  SURFACE  USE  OIL  AND  GAS  LEASE  (Tease")  is  made  as  of  the  24*  dav  of  March  .  (the 
"Effective  Date")  by  and  between  Jefferv  Dale  Quick,  aka  Jefferv  D.  Quick      ("Lessor,"  whether  one  or  more) 
whose  address  is.  1506  Vanderbih  Dr..  Arlington.  TX  76014  and  Palorna  Bamett,  LLC,  ("Lessee,"  whether  one  or 
more),  whose  address  is  1021  Main  Street,  Ste.  2600,  Houston,  TX  77002.  Lessor  and  Lessee  are  sometimes 
collectively  referred  to  in  this  Lease  as  the  "Parties/ 

1  Leased  Premises.  Lessor,  in  consideration  of  a  cash  bonus  in  hand  paid  by  Lessee,  the  royalties  herein  provided, 
and  the  covenants,  agreements  and  obligations  of  Lessee  herein  contained,  and  subject  to  the  conditions  and 
limitations  hereinafter  set  forth,  hereby  leases  and  lets,  exclusively  unto  Lessee,  for  the  purpose  of  exploring,  drilling 
for,  producing,  and  marketing  oil  and  gas,  the  land  in  Tarrant  County,  Texas,  described  as  follows,  to  wit: 


0.2919  acres,  more  or  less,  also  known  as  Block  28,  Lot  4,  of  the  Stoneridge  Addition,  an  addition  to  the  City  of  Arlington, 
Tarrant  County,  Texas,  out  of  the  J.  Coomb  Survey,  Abstract  Number  316,  Tarrant  County,  Texas,  and  amendments 
thereof,  including  streets,  easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 


(and  referred  to  herein  as  "Said  Land,"  the  "Property,"  or  the  "Leased  Premises")  The  Leased  Premises  shall  include 
all  strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to  execute  at 
Lessee's  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate 
description  of  the  leased  premises.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the 
number  of  gross  acres  specified  above  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  Term.  Subject  to  the  other  provisions  contained  herein,  this  Lease  shall  be  for  a  term  of  thirty-six  (36)  months  from 
the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are 
produced  in  paying  quantities  from  the  Leased  Premises  or  from  lands  pooled  therewith,  or  this  Lease  is  otherwise 
maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Option  Clause.  Notwithstanding  anything  to  the  contrary  herein,  Lessee  is  hereby  granted  the  exclusive  option,  to  be 
exercised  prior  to  the  date  which  this  Lease  or  any  portion  thereof  would  expire  in  accordance  with  Its  terms  and 
provisions,  of  extending  this  Lease  for  an  additional  period  of  two  (2)  years  as  to  all  or  any  portion  of  the  acreage  of  the 
Leased  Premises.  The  only  action  required  by  Lessee  to  exercise  this  option  being  payment  to  Lessor  of  an  additional 
consideration  of  the  sum  equal  to  the  original  cash  bonus  paid  to  Lessor  as  a  bonus  for  signing  the  Lease,  which 
payment  shall  cover  the  entire  two  (2)  year  extended  primary  term.  Should  this  option  be  exercised  as  herein  provided, 
it  shall  be  considered  for  all  purposes  as  though  this  Lease  originally  provided  for  a  primary  term  of  five  (5)  years.  If 
this  Lease  is  extended  as  to  only  a  portion  of  the  acreage  then  covered  thereby,  Lessee  shall  designate  such  portion  by 
a  recordable  instrument. 


4.  Minerals  Covered.  For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous 
hydrocarbons  and  their  constituent  elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and 
other  liquid  and  gaseous  hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other 
like  minerals.  Lessee  shall  have  no  rights  to  water  in,  on,  or  under  lands  of  Lessor. 


5.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall 
be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price 
then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of 
similar  grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the 
royalty  shall  be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the 
point  of  sale,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing 
wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing 
in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase 
contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases 
hereunder. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  highest  of 
the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substance 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon 
the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products. 
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-  -  P-  or  the  costs  or 

a»^^ 

pooled  therewith.  In  noWsha™  es^S  *om the  leased  P«nlS~  or  lands 

he  parties  that  the  provisions  of  this  section^ to be  full  fSSSXlXZ^  non-affiliates.  It  is  the  intent  of 
surpiusage-  under  the  principles  se,  forth  in  He^^^  as 

r^oTo^  or  other  entity  tha,  owns  more  than  ten 

outstanding  voting  interest;  or  (i»  a  corporatton  joint  vlnTum  n£E£SZ?JF>  ^  tSn  perCent  (10%> of  ,he 
more  than  ten  percent  (10%)  o  the  outstanding  whicn'  to^herwith  Lessee 

venture  partnership  or  other  entity  is  owned  or  cffl^^SC,*'"** 

Thereafter,  Lessee'Lst'Zu^ 

production  for  which  Lessee  received  payment  Ir the  orecedino Innth  S'  dfy.°f  eaCh  mon,h  its  °" 

sixty  (60)  days  after  the  last  day  of  I^^^  JS.SS^X^^  ^  r0yalfy  be  Paid  more  «nan 
the  maximum  lawful  rate  from  due  date until art  ^'J^MjSr  '  ?SOrS  sha"  bear  interest  at 
royalties  that  are  past  due  shall  not  ^W.^SZJl'S  2*^  °> W.  J*™**™  »y  Lessor  of 
expressly  so  provides  in  writing  signed  by  Lessor  PP  9   t0  reC6'Ve  'nterest  due  ,hereon  unless  Lessor 

d^iStoL^  -mpany  of  proceeds  of  production  for 

but  Lessee,  or  Lessee's  operator  w«l  afalltimes hofdT*  n™t^  T"?9,  'T'  °r  eqUitable  title  t0  those  Proceeds, 
the  insolvency,  bankruptcy  or  StaT^rte^u^^oSS^i  %  *!  b6nf ' 0f  Lessor  NoWttatandlng 
transporting  production  from  Said  Land  "Is^etw  r^^  Sfid  Land  or  P^lne  company 

all  royalties  due  Lessor  together  with  inS  tfZ  «me  v        fr.wme?  to  '"f30'' for'  and  a9rees  to  pay  Lessor 

which  wil,  measure  me  gas  for  calculating  Jpa^nTmat  &RSS£3  gas  JK"  ,hr°U9h  ^ 

such  well  or  wells  are  either  shut-in  or  Graduation ,  thp«2«S ^fn^  h  ■  .?  .  hereby  In  paymg  quantitie«.  but 

-=Mi^^ 
^SlSe^ 

commencement  of  production  whenever Lessl S^ft^ESS^  """"J1  ^  ,h'S  'eaSe'  either  before  or  after  the 
operate  the  Leased'  Premises,  oHo?SS^ 
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j^^i^^  «*  Lease,  shall  be  inched  in  any  unit 

horizontal  completion  shall  not  exceed  S  |o)  acres  2l  a  ^™*  by  SUCh  poolin9  for  an  «*  wWchls  not  a 
for  a  gas  well  or  a  horizontal  completion  shall  no? exrlS  1  T*T?  aCrea9e  tolerance  of  ten  ^cent  (10%)  and 
tolerance  of  ten  percent  (10%).  F^^pS^^S^tft  ^  aCrSS  P'US  a  ™xim  rn  acreage 
meanings  prescribed  by  applicable  law  or  the  mnm™£  fore9°ln9'  ,ne  terms  oil  well"  and  "gas  well"  shall  havethe 
"oil  weir  means  a  well  with'aVTnSfe/^^  °r «  "o  definition  L  lolrescrUd 

with  an  initial  gas-oil  ratio  of  WjaMc^X^^^^^^T        and  "9as  we""  ™ans 7 well 
normal  producing  conditions  using  standard  lease  serSra?nr  fa^Lf     °"  24"hour  Prad"c«°n  test  conducted  unde 
completion"  means  a  well  in  which  the  hort^cES  ofTZn  *>Ta'?1  ,esti"9  "V*™"*  and  Cizonto 
component  thereof.  In  exercising  its  pooling  nghKunde  tm^  V"^    the  reservoir  ex^ds  the  vertical 
Lessee  shall  file  of  record  a  written  declaratto ^  descrSel^nH  *  (Undrf1.d  *wnly  (120>  davs  of  f™  production 
&TFP  10  fifSt  Pr0duction-  ln  tne  ^uS£?a^  the  effective  date  of  pooling  which  ma} 

ncluded.  Production,  drilling  or  reworking  operations  an?S ™  L  ?  n^J3  Wel1'  a"  of  Lessor,s  ai=^age  shall  be 
treated  as  ,f  it  were  production,  drilling  o S ooe^ons on  tL  ,J  ^  'ndlJdeS  the  leased  Premi^s  shall  bl 
which  Lessor's  royalty  is  calculated  shall  be X  p Sffi of  ,h ^  totetunK^'865^^  ,hat  the  produc«°n  " 
by  this  Lease  and  included  in  the  unit  bears  to  the^KnS  sZT^tZrt^T™  "™  ™~« 

SgVhTbu;  regrets':  r*v**  he™' and  l— — »■»  «. 

before  or  after  commencement  o? "rlZV  Xto^T^T  "!f  eXpanSi0n  or  contraction 
permitted  by  the  governmental  authority  having  ?urisVc^  o Vc^^'"9  V*™*  pattem  presc""ed  or 
made  by  such  governmental  authority  In  makim  «,,rh  »  „  ,  0rm  to  any  Productive  acreage  determination 
describing  the  revised  unit  and  SJJffldTofX'^  T  ffleof  record  a  ^tten  de™a«on 
from  the  unit  by  virtue  of  such  revision,  the  p^^ZSSJ^SSS  T"  are  included  in  or«^"ded 
thereafter  be  adjusted  accordingly.  In  the  abJSSS^Sdiffi^S!^  .?ya"ieS  are  payable  her^nder  shall 
cessation  thereof,  Lessee  may  terminate  the Sy  Lo^f  record  aS  ?T?  ^  3  Unit'  or  upon  P"n»nent 
the  date  of  termination.  Pooling  hereunder  shall  nK& 

to  their  respective  heirs,  devisees,  executorl  a^istrators  succe^^nd  ITc*  °f  **  P^eS  hereunder  sha"  « 
assign  any  part  of  this  Lease  to  any  third  party other  than ,  ™«o^2f^?  '9"s;  Prov,ded.  however,  if  Lesee  is  to 

give  written  notice  and  a  copy  of  any ^sstanmen?  tl ^fh"?aee  pea^  Ener9y  0r  a  subsidiarv  or  affil«te  thereof,  ItshaH 
Lessor's  ownership  shall  hav£ Z \S&  I fiEXfifL ^eTloZ^LT  *  ff'9""16"1  N°  Cha"9< ^ 
change  in  ownership  shall  be  binding  on  Lessee  untiUhirtv  (30t  Sa»»ff  obligations  of  Lessee  hereunder,  and  no 
certrfied  or  duly  authenticated  copies  of  theo^ZX^TnTL  ^  ha?  been  furnished  tne  «Wnal  °' 
satisfaction  of  Lessee  or  until  Lessor  has  sltiSh ^^S^SSSL^0' ^  t0  ,he  rea*>nable 

division  order.  If  Lessee  transfers  its  interest  hereunder  "n  whole  or  n  n  J*  TJ  "tu  LeSSee's  usual  form  of 
of  any  .ability,  before  or  after  the  assignment,  and^eet  ^"1^^^^:  S2 

itta^f,  ^z^^wr  time  ,o;ime'  d*er  to  '_essor  a  *  of 

Lease  or  any  depths  or  zones  thereunder  and  shaH  her^mn  S  7  "VP**"  <*  the  area  covered  by  this 
respect  to  the  interest  so  released.  rSi^ta^^^.M^  °f  a"  obli9ations  thereafter  arising  with 
hereby,  Lessee's  obligation  to  pay  o  ten^sntit-fr ^oval  i«ThThl  "tF*  1 less  than  a"  of  ,he  arsa  covered 
net  acreage  interest  retained  hereunder  In  any  evenf  utoMerrntna^oMhf  X  ^"T  aCCOrdanCe  with  the 
assigns  shall  deliver  to  Lessor  a  recorded  release  3  mcT^l  L  ,hls1Leaie'  Lessee.  *  successors  or 
which  have  terminated  under  the  terms  of  this Tease  Too^ifvn^n  f  °,SU°h  or  portions  of  this  Lease 
expiration  of  any  extension  or  renevir of  The  primal  te?m  of  aT '°"  °f  ,he  pr,mary,erm  of  *is  Lease,  upon  the 
whichever  occurs  last,  this  Lease  sha^eZ^s7oZ  rt^  Zn^\  ^SSatl0n  5f  °Perations  »  Prided  herein, 
deepest  depth  drilled  in  any  weN  m^^Z^S^TS  bel?w  °ne  hu,ndred  feet  <100') below  ei*>*  (D  the 
equivalent  of  the  base  of  the  S^ftS^^dSTTS^  ^    ^  °' (2)  the  graphic 

premises  or  on  lands  pooled  thei^^SSSK^SLS^  . lp'°d"an9  m  anv  we"  d"'"ed  on  the  leased 
operations  on  the  leased  premLes  oTon  E£%S£ <  l^St^t  ^™''  tTf  iS  *hen  e"9a9ed  in 
depths  so  long  as  no  more  than  ninety  (90)  daysSaps^ Sen  onions  a"d  ^  35  to  a" 

11  cr^To^ce^TsSre9  oTSno  "EXT  '^1  ^  ^  Sha"  "0t  enter  upo"  the 

any  other  residential  structure  touted  wKe ^^iS^Tnl^h*?  °f  Leased  Premises  or 
Lessee  shall  only  develop  the  leased  pmmtaM ^b^ Doota  «  n™w»H?,i  00dKd^IOn  aS  ,he  Leased  PremiseS- 
commenced  from  a  surface  location  on  ofhe  lands  *    y  I'"*0™*  °f  h°riZOntal  drillin9 

no  right  to  drill  horizontally,  vertically  or  an a  i  anale  u^dl.  ^  uiJ1?  9  °  «"*ary  in  the  Lease,  Lessee  has 
hundred  (300)  feet  below  the  surface  2TT  3'  f"y  depth  that  is  less  than  three 

Premises  at  any  depth  that  is  less  man  thS  hundred  ?300?feefhK,^ °'  ,tranSp0rt  9as  under  the  Leas«l 
efforts  not  to  use  residential  or  neighborhood  sTeete  or  ?horn^V2  =  ,he/u^ace  Lessee  sha"  ™*<*  all  reasonable 
pooled  therewith  or  otherwise.  ne'9n°ornood  streets  or  thoroughfares  ,n  developing  the  Leased  Premises,  any  lands 

oil  and  gas  industry,  the  level  and  na"  deve Eo^SffiS?!'?^  aVahilab'e  eqUipment  and  ,echnol°9y  in  *e 
and  the  fact  Lessee's  operations  wKS^^i^  T  elsewbere  ln  tne  vicinitV  of  Lessee's  drill  sites 
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less  restrictive  than  the  terms  of  this  Lease,  this  Lease  shaH  conZ  ThJ Zl  £  %  rU'es'  re9ula«ons  or  orders  are 
matenal  breach  of  the  Lease.  When  *m^m£&£t2^  I?oth»fo  °f  h'S  para9raph  wi"  be  considered  a 
such  laws,  rules,  regulations  or  orders,  or  by inSy  t ^  oXn  nlces^^l ^  a,'°nS  *'*  preVen,ed  or  delayed  bV 
electncty,  fuel,  access  or  easements,  or  by  fire  flood  ao^TZ^  '  eWment.  ^ces,  material,  water* 
insurrection,  riot,  strike  or  labor  disputes,  or  by  ina'biWy  to  obteT a  Z£5Z£ ^  rebel"°n. 
purchasers  or  carriers  to  take  or  transport  such  production  or  bv  JZ5S£°"  mal1<?  f0r  Produc«on  or  failure  of 
control,  this  Lease  shall  not  terminate  l£wau^,S3??S3^^«r3L^,  «US6  Reasonably  *»*>  Lessee's 
any  express  or  implied  covenants  of  this  Lease  2enZZJ7XZn^  ^  ?ha"  not  liable  for  breach  of 
or  ,nterrupted.  Lessee  shall  take  all  iMKwSTStaroto  remove  or  !T»  operat,on?tare  s°  P^ented,  delayed 
reasonably  possible.  In  no  event  shall  this  Lease  ^  ^t^  L  LZt^^  °f  forCe  majeure  as  soon  as 
than  one  (1)  consecutive  year  or  three  (3)  yea^  of  cumu  afive  ^P    Mn  I!   ?        majeure  for  a  Period  °f  ™re 

lands  pooled  therewith  any  "E     9  °!  T* '°  remain  on  Sald  Lands  °r 

hazardous  wastes,  hazardous  materials,  hazaXSt^^  or  substances  regulated  as 

Comprehensive  Environmental  Response  Compen«to  andl  iihii  1 1 T^E^0"8  Substance"  «  defined  in  the 
seq.)  or  toxic  substances  under  any ^deral  stete ™  Z  Liability  Act  (CERCLA),  42  U.S.  C.  Sections  9601  et 
products  commonly  used  ir IS  Ta°a  gas  eXtiS?",^  ( (1azardous  Materia*">.  except  ortlri^ 
usual  manner  and  quantities.  LESSEE'S  VIOLATION  OF  T^r^R^Rc^r?iK?/6VeIS£mer'  °Pera«ons  and  stored  in  the 
MATERIAL  BREACH  AND  DEFAULT  HEREUNDER  AND  lI<T^f  ^^'B,TI0N  SHALL  CONSTITUTE  A 

DEFEND  LESSOR,  ITS  AGENTS,  EMPLOYEES  THW^niP^™^1™1  H°LD  HARI«LESS  AND 
SUCCESSORS  AND  ASSIGNS  FROM  AND  AGAINST  ANY  r?  *f,?I  ni^J!?  AND  THEIR  RESPECTIVE 
LIABILITIES,  AND  COSTS  (INCLUDING  RE  I REASONABLE AT^Fvl  p^o^r?'  JUDGMENTS,  PENALTIES, 
OR  ARISING  OUT  OF  (1)  A  VIOLATION  OF  THE  FOREGO^  PROmTI,^^?  C°URT  COSTS>  CAUSED  BY 
OR  DISPOSAL  OF  ANY  HAZARDOUS MATERIALS foN P  UNOFP  op  ?R  (2)  THE  PRESENCE,  RELEASE 

THEREWITH  DURING  LESSEE'S  OCCUPANCY  OF ^CONTROL  Sf  ^AM^VL^^  h™DS  0R  LANDS  POOLED 
REMEDY,  AND  REPAIR  ANY  SOIL  OR  GROUND TwATCR  roWTAM.MAT,^!5  SHALL  CLEAN  UP.  REMOVE, 
PRESENCE  OR  RELEASE  OF  ANY  HAZARDOUS  ^ATERIAL^iw  mfnco^^o  A^A^E  CAUSED  BY  ™E 
LANDS  POOLED  THEREWITH  DURINGLESSEE'S S^Erv  nr  °R  AB0UT  SAID  LANDS  OR 

REQUIREMENTS  OF  APPLICABLE  LAW  THIS !  INDENT™  °LSAME  IN  CONFORMANCE  WITH  THE 
NOT  LIMITED  TO,  LIABILITY FOR  RESPONSF  apt^n  c  ^Jn^-AND  ASSUMpTION  SHALL  APPLY,  BUT  IS 
OTHER  ENVIRONMENTAL^ OR  REGION LE^EE  SHA^^mpSANT  T°  CERCLA  0R  ANY 
NOTICE  OF  ANY  BREACH  OR  SUSPECTED  RR^  GIVE  LESS0R  WRITTEN 

PRESENCE  OF  ANY  HAZARDOUS  MATERIALS  OR^JPON  RFrlnvLr^MATir'c  UP0N  LEARNING  OF  THE 
MATERIALS  WHICH  MAY  AFFECT  SAID I  WNDS  , OR ?L^onn,tn  ^SI^  PBRTMN,m  J0  H^DOUS 

THf  lEIaHsIREUNDER  SHALL  -Rvr^PiR0^^  K  tSTon  foEr  a°nBVSoNnS  o°fF 

rUStIVeI^  LESSOR,  AND  LESSOR'S 

LIABILITIES,  AND  CAUSES  OF  ACTION  OF  ANY  NATURE  FSLv?n  ^XPENSES'    CLAIMS'  DEMANDS, 

AGENTS,  EMPLOYEES,  SERVANTS  CONTRACTORS  ^ir ?'amv  nru^ilt?  INCLUDES  LESSEE,  ITS 
DIRECTION  AND  CONTROL,  AND  ITS  INDEPENDENT  CONTRACTORS  RS°N  ACT'NG  UNDER  ITS 

SjirfflSsr  *«  to  the  ^  b^  notified  at  the 
made  by  registered  or  certified  mail,  return  -i^^  * 

s  s&zs^izzxz  ^Zei:z  srsr ,o  T surface  °r  * 

including  but  not  limited  to  Section  5.023  of  the  Texts  KoZrtrZ* 7J£  9M  a"Sf  by  COmmon  law  or  b*  stat^ 
of  this  Lease,  Lessee  acknowledges  that  it  has  blfr,  aiven  M  ™( or 'tstsuccesf°0,  excluded.  By  acceptance 
investigation  to  satisfy  itse,  as  to  L  ,i,,eto\t^ 

™inS^  T£.°3F°%  hereUnder 

done  whatever  is  necessary  to  fulfill  the  SS^RtotS^SJ^^^T  k° t0,LeSSee'  to  do  or  have 
reasonable  and  necessary  expenses  thus  incurred  bv  Le^cTto  Z'  ™«  fh  6,f !"  be  liable  to  Lessor  for  the 
furnished  Lessee  an  itemized  written  statement  ofTe  expellet'         P  "  30  dayS  after  Lessor  sha"  nave 

-  oSSiSSS^  ^  «e  ;n  Tarrant  County,  Texas,  where 

not  be  complied  with  in  accordance  wrthThe ^ terms  c7£?t£l  ?  ob"9atl°n  of  tne  Lessee  to  make  a  payment  shall 
Lessor  interest  thereon  at  the  hlghtsTlaJu?  rat™allow£ I  to  rTr^9'^  ?derSt00d  that  Lessee  will  pay  to 
Statutes  of  the  State  of  Texas.  In  addit  oTin  the  evenToftn^  %£XXSi  USSee  by<LeSsor  under  ^  then  exisHng 
Lessor  a„  costs  and  expenses  -onab^^^ 
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-  — d  that  fime  is  of  the  essence  in  the 

S?^^""  tss  ;  rr*  r*  *  -    .he  Leased 

quantities  saved,  sold  and  used,  the  dispS S inTtt EE/800?*  $h0Win9  ,he  total  8«>e.  product  the 
contracts;  and  such  other  records  and  as  may  be  oroSr'for th*  $  P.nCf S  0r  Values  mereof-  a«  Production  sates 
to  determine  the  respective  rights  and  obliqattons  of  sat!  Z ,1  shettlem«nt  of  acc°"rrts  between  Lessor  and  Lessee  or 
for  as  long  as  oil  and  gas  is  product and  foK ^perio/olont^i Primary  term  StS 
such  records  and  data  available  to  Lessor  or  Lessor's  desion^  1  (  ' Tar  therea«er.  Lessee  shall  make  aH  of 
reasonable  times,  as  well  as  all  other  records,  reports  notef  charts  nlZT™  and  C°Pyin9  in  Lessee's  °ffi^  at  a° 
Cher  matenann  the  possession  of  or  under  the  «h^ 

^^P^^^^^J^^^  *-  -  Altered,  amended, 

set  forth  in  Section  91.402(d)  of  the  Texas  NaturalR«^  ^!  Ch  form  Promul°ated  by  the  State  of  Texas  and 
alteram  extension  or  ratificatior ^X^^t^ZST^^  ^  *  *me  Any  amlndmem 
instrument  clearly  denominating  its  purpose  and  effed :  deSZ™  E°  S  °n  f  ,h'S  lease'  sha"  »•  ma«e  °"ly  by  an 
proposed  change  or  modification  heK  ^ttL11"  specific  terms  or  provisions  affected  and  the 

documentation  from  any  lender  of  Lessor  that  has  aTen  on ^.vT^  ^.release  of  lien,  consent  or  other 
signing  bonus  or  any  subsequent  royalty  payment  Howevef  fetor to  LesSOr  receivin9  •»  agreed 
Lessee  to  obtain  same  from  Lessor's  lender  on  behalf  of Ussor.  Perate  With  any  reasona°le  effort  of 

accol^  construed  interpreted  and  enforced  in 

eX^^^ 

so  determined  to  be  invalid  to  <n%^%£%^j£^  "  9°0d  T  to  rene»  that  provll 
Mes  appearing  in  this  Lease  are  for  convenience^  ana  SShElhJ JSlSS  ^f^'"9  SUCh  provision-  Tne  section 
i~  Th,'s  Leas*  may  be  executed  in  one  or  ZZlLZfate  each  of  S  ^^'T1"6  *he  Msh*  of  «* 
which  shall  constitute  one  and  the  same  instrument  sZjTaTl^  nS  f  ,1  "!  Sha  "e  .deemed  an  ori9ina|.  «**  all  of 
feminineor  neuter  gender,  shall  be  read  to  include  .ntX^ 

through  91.405."  9'    tnoul  »mrta»on,  V.T.C.A.  Natural  Resources  Code  §§  91.401 

8*Ett^^  — '  ^  ™  of  the 

respect  to  this  Lease,  were  obtained  as  a  resuK rf  na^Hata^fa^^i  ~ 6  'wT"  ,he  "Ne9°«a<ed  Terms")  with 
Arlington  Property  Owners  aka  'SEAPO"  Whk*  consist ^iSSiT*  ^  th,e  9r°Up  kn0Wn  as  the  Soutneast 
efforts  spent  by  the  Southeast  Arlington  Proper^  O^net  tte  SZSel  tLS  ^"T  T  considera«°"  °'  the 
and  obtaining  the  Negotiated  Terms  on  behalf m  i     Comrnl'tee  Members,  and  other  volunteers  in  negotiating 

agents,  spouses,  co-owners  ESton^^S^'  t  ^'-  °"  ^  °f  themselves  and  each  of  their  respective 
successor,  partners,  pr^^Z  ^Z"!  ^^JZTiSP0^-"  ^  e™ies 
representatives,  does  hereby  release  and  o^ZchaZTmT^n^L^T^  h6lrs'  consulta"'s  and  other 
Members,  and  any  volunteers  representing  SEAPO ^ta^iWS^^w'^^  °WnerS' ,he  Co<™ittee 
action,  costs,  expenses,  attorney's  fees  and l^i^ofa^^l^l^8^  obligations,  losses,  causes  of 
statutory  or  other  legal  or  equitable  theory  of  nZ  whX?  whats^  whether  based  on  contract,  tort, 
Lessor  has,  has  had,  or  claims  t ^  ^J^^M^ ^SZZ!^^  ^  °r  future'  whi^ 

Arlington  Property  Owners  which  relate  to  tteton  nt^  L^^  Memb^'  volunteers,  or  the  Southeast 
the  negotiation  of  the  Negotiated  Terms  fii»Te  Mu^n  anrf/™  ^  connected  to  (i)  the  Negotiated  Terms,  (ii) 

(iv)  any  activity,  act  or  omission  in  any  way  n3late<^ T^n!^mt~Z  *  T        ^  *he  Ne9°,iated  Temis 

xa=^^r^s 


Page  5  of  6 


ass,gns,  whether  orno,  this  Lease  L  been  exe^^^ 
lessee:  Paloma  Bameft,  LLC 


By: 

Printed  NafrW:  /foC,  >? 


LESSOR 


STATE  OF    (INDIVIDUAL  ACKNOWLEDGEMENT) 

COUNTY  OF  y^L^a^ 

This  instr^s ^n^ged^rne  on  ,he^day  of  200jL  by 


4*?T*£\     TRAV(S  tAMAR  WHEAT 
*.■_/!_,«•-   Notary  Public,  State  of  Texas 
My  Commission  Expires 
August  31,  2011 


._^'rfiii^ 


Nol^yJEuWic,  stauS  of  Texas  ^ 
Notary's  Name  Printed:  Oke-*/f 
Notary's  Commission  Expires-  o  /-^  i 


— 


(CORPORATE  ACKNOWLEDGEMENT) 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This^strumentwa^kno^dged  before  meon  the 


on  behal 


i  instrument  was 
•ehaltVsaid  con 


aia  corporation.  i  


*lmMf,ithe  CvM1"'  day  of  (TVxrcV] 


2(m  by 


M%  DANIELLE  SUZANNE  TERRIER 

I  :-^fcr ;  |  NotafY  ^btic  State  of  Texas 

t&fj';*#  MV  Commission  Expires 

X£tf>*  September  05,  201 1 


Notary's  Name  Printed :  OourVi^eA^-  T&X  C^eX" 
Notary's  Commission  Expires:  5^^\e>^^er  5jae*  | 
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